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Executive Summary: Chicago Region Findings

* Results from a regional economic analysis show that addressing the problem by
bypassing freight around Chicago would, by 2020, reduce GRP for the city by $1 to
3 billion annually while eliminating 5,000 to 15,000 jobs. Further analysis suggests
the annual GRP economic impact losses could potentially be as high as $2.5 -$3.5
billion by 2025 and job losses reaching 30,000 if Chicago congestion issues remain
unaddressed.

* The link between an efficient freight system and international economic
competitiveness is especially pronounced in industries that rely on the frequent
shipment of inputs and/or outputs, including manufacturing, construction, and retail
trade. Collectively, these three freight-dependent industries represent nearly one-
quarter of all jobs in the Chicago region and add over $115 billion per year to the
regional economy.
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The Chicago Rail Bottleneck Problem

“Chicago’s rail congestion has threatened the city’s once vaunted reputation as
the country’s premier rail crossroads”

Washington Times

FROST ¢& SULLIVAN 28



Amtrak trains serving the Chicago hub are critical to
the educational sector in the Midwest US
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Selected Universities Served by Amtrak Chicago Hub Services

Some cities and towns have ridership that exceeds residential population, suggesting disproportionate dependence of
students and the local economy on Amtrak Chicago hub services.

Midwest population vs. ridership 2014

Proportional to US census

Left half-circle Right half-circle
Proportional to Amtrak

Hiawatha Service

(Milwaukee — Chicago) A 1
7 daily round trips

community population ridership in FY2014

Right half-circle larger than left indicates Amtrak utilization is
high (greater than local population); left half-circle larger
than right indicates possible market for service expansion
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serve a 4-year institution with
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University of Wisconsin —
Milwaukee

lllinois Zephyr
Carl Sandburg
Southwest Chief
California Zephyr
(Quincy — Chicago)
2-4 daily round trips

Western lllinois University
Illinois State University
University of lllinois — Springfield
St. Louis University

University of lllinois — Urbana-
Champaign

Southern lllinois University

Lincoln Service
Texas Eagle
(St. Louis — Chicago)
5 daily round trips
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lllini / Saluki Service

City of New Orleans

(Carbondale — Chicago)
3 daily round trips
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Pere Marquette Blue Water
(Grand Rapids — Chicago) (Port Huron — Chicago)
1 daily round trip 1 daily round trip
1
*1 Wolverine
* (Pontiac —
*10 14 Chicago)
3 daily round
trips

*9 Hoosier State/Cardinal

(Indianapolis — Chicago)
1 daily round trip
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Purdue University

Indiana University — Purdue
Western Michigan University
Grand Valley State University
Michigan State University
University of Michigan
Wayne State University

Source: Amtrak, Frost & Sullivan
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Selected Universities Served by Amtrak Chicago Hub Services

Some cities and towns have ridership that exceeds residential population, suggesting disproportionate dependence of
students and the local economy on Amtrak Chicago hub services.

Rail Market: Midwest University, local resident populations and Amtrak ridership (2014)
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State

Wisconsin
lllinois
Illinois
lllinois

Missouri

lllinois

lllinois

Indiana

Indiana
Michigan
Michigan
Michigan
Michigan

Michigan

City

Milwaukee

Macomb

Normal / Bloomington

Springfield
St. Louis
Champaign

Carbondale

West Lafayette

Indianapolis

Kalamazoo
Grand Rapids
East Lansing

Ann Arbor

Detroit

Educational Institution PL;::.:II(:\::::* City Population Amtrak ridership
University of Wisconsin—Milwaukee 34,584 594,833 596,415
Western lllinois University 11,458 19,265 72,550
Illinois State University 24,973 129,107 261,631
University of lllinois - Springfield 7,268 116,250 194,762
St. Louis University 13,505 318,416 350,866
University of lllinois at Urbana-Champaign 54,869 125,176 178,487
Southern Illinois University 17,989 26,363 129,446
Purdue University (main campus) 60,305 30,875 23,609
Indiana University — Purdue University Indianapolis 38,251 843,393 33,033
Western Michigan University 29,265 74,262 120,920
Grand Valley State University 25,094 192,294 47,874
Michigan State University 57,748 48,544 66,402
University of Michigan 66,375 117,025 144,120
Wayne State University 41,565 688,701 62,827
* On-line enrolment excluded Source: Amtrak, Frost & Sullivan
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"So many students from the metropolitan area of Chicago rely, absolutely
rely on Amtrak to get to and from Western lllinois University. Whether they go
home every weekend or every month or every two months or whatever. In
many cases, it's their only reliable form of transportation to get to and from
home. Not having Amtrak service could make Western lllinois University less
appealing when it comes to recruiting students*

Mayor Michael J. Inman, Macomb lllinois
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“There is also great potential benefit of reinvented intermodal travel to improve
domestic social and business connectivity. The Midwest, when considered g
collectively, is-home to substantial industrial clusters of economic activity, such %
as pharmaceuticals. =

o

- -

7 Chicago is well positioned to be the hub of this growth engine. Other social f "
s benefits of intermodal travel, intermodal freight, and freight rail must also be f;,
. considered. There is a significant opportunity cost of congestion, including lost -
wages, reduction of business profits and unwanted CO, emissions from idling &
vehicles, both passenger and freight. Improved intermodal connectivity options ¥

and network planning can mitigate growing congestion. Outside the major
cities, another opportunity exists to rethink the travel connections in smaller
urban communities such as Normal and Springfield, lllinois.”

FROST ¢& SULLIVAN




References

© 00 N o o B~ W N P

N NN R R R R R R R R R
N B O © 0 N O 0D W DN R O

Y S .
AMNALYTICS

Economic Impact of the Public Transportation Investment. Prepared for the American Public Transportation Association
Current Rail Capacity Issues. Surface Transportation Board, Washington DC. October 2014

CREATE at Ten Years- The Past, Present and Future of the Chicago region railroads

Surface Transportation Board Decision- Docket No. EP724. United States Rail Service Issues. Performance Data Reporting.
Freight facts and figures 2013. US Department of Transportation, Bureau of Transportation Statistics.

Vehicles and Commercial Trucks for use in Urban Mobility Study.

The Impact of Freight Delivery delay to economic productivity. Regional Goods Movement. Pg6

Federal Highway Administration, Office of Freight Management and Operations. Measuring Travel time in Freight Significant corridors
Federal Highway Administration, 2013 Status of the Nations Highways, Bridges and Transit: Conditions and Performance
US Department of Transportation, Research and Innovative Technology Administration, Bureau of Transportation Statistics
US Department of Commerce, Census Bureau, 2007 Commaodity Flow Survey: United States Final release

National Rail Freight Infrastructure Capacity and Investment study- Prepared for the Association of American Railroads by Cambridge Systematics Inc.
NCHRP Study- Rail Freight Solutions to roadway congestion. Report 586

US Department of Transportation Study- Report to Congress on Status of National Highways

National Chamber Foundation Study. The Transportation Challenge. Moving the US Economy 2009

AASHTO Study- ROI of Freight Rail Capacity Improvements 2005

Surface Transportation Board filings from Shipper- Government Stakeholders regarding US Rail Service issues

Freight Train Late? Blame Chicago, New York Times. John Schwartz

US Freight Rail Congestion concern. AP Writer, Michael Tarm. May 2008

Chicago Metropolitan Agency for Planning (CMAP), Freight Volumes for the Rail System, 2014

Regional Freight Leadership Task Force CMAP, Chicago Metropolitan Agency for Planning (CMAP), 2014

Working on the Rail Road: Chicago Copes with Worst Rail Congestion in Years. Feb 24, 2015. http://news.medill.northwestern.edu/chicago/working-on-
the-railroad-chicago-copes-with-worst-rail-congestion-in-years

FROST ¢& SULLIVAN 34

h A=



